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THE  FINANCIAL  PROBLEM  AND  OUR  FOREIGN  TRADE 


ECONOMY  AND  REFORM 


Hon.  DAVID  REA, 


IX  THE 


HOUSE  OF  REPRESENTATIVES 


The  ti*ue  road  to  a healthy  condition  of  the  finances  lies  in  improving  the 
nation’s  foreign  trade  by  selling  more  and  buying  less,  and  thereby 
producing  the  balance  of  trade  in  the  nation’s  favor.  This 
cannot  be  done  by  a contraction  of  the  currency  and 
an  increase  of  our  foreign  interest-bearing  debt. 
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S 1'  E E C K 


II  OX.  DAVID  DEA 


AD 


* 


The  House  being  as  in  Comiuittee  of  the  V^hole  on  the  state  of  the  Union— 

Mr.  liEA  said:  ^ i .-i 

Mr.  CiiAiHMAX : Being  a new  member,  I do  not  desire  to  nastily 
thrust  myself  into  nnneeessaiy  and  needless  debate;  but  represent- 
ing a constituency  in  one  of  the  great  central  States  of  the  Union 
who  believe  that  much  of  the  legislation  of  the  Congress  for  a series 
of  years  last  past  has  been  antagonistic  to  their  interests  and  preju- 
dicial to  their  prosperity  as  well  as  the  prosperity  of  the  whole  coun- 
try—a constituency  that  are  nowsutlering  severely  from  the  pros- 
trate condition  of  the  businessof  the  country,  and  anxiously  and  almost 
despairingly  looking  forward  to  better  times,  to  a revival  of  business— 
I feel  it  to  be  my  duty  to  say  something  in  my  feeble  way  in  their 
liehalf,  as  well  as  the  thousands  of  men  and  women  in  the  United 
States  who  are  out  of  employment  and  begging  for  bread ; seeking 
remunerative  employment,  but  can  find  none.  These  are  perilous 
times ; thousands  of  good  business  men  have  become  bankrupt,  and 
thousands  more  must  soon  follow.  The  Avhole  i>eople  are  denmnding 
that  something  be  done  to  give  them  at  least  prospective  relief,  and 
it  behooves  every  Eepresentative,  who  lias  to  some  extent  in  his  keep- 
ing the  weal  or  woe  of  the  American  people,  to  do  and  say  all  he  can 
in'behalf  of  the  oppressed  people. 

It  is  wonderful  to  contemplate  the  growth  of  this  country  since  the 
formation  of  the  Government.  Tlie  hardy  sous  of  toil  have  felled  the 
forests  and  plowed  up  the  prairies  and  made  them  blossom  with  the 
rich  golden  grain  for  the  food  of  man  and  beast,  while  the  brawny 
arms'of  the  workmen  and  mechanics  have  erected  extensive  manu- 
factories, proud  cities,  palatial  mansions,  and  other  editices,  all^  for 
the  accommodation  of  man.  Railroadshave  been  constructed.  Theiron 
r;ul  now  spans  the  continent  and  connects  the  two  oceans  together. 
The  means  of  transit  for  commerce  and  travel  is  now  at  the  door  of 
almost  every  one.  The  telegraph  has  been  invented  and  extended 
throughout  the  Union  and  across  the  ocean,  by  which  the  mad  light- 
nim>^s  have  been  tamed  and  utilized  and  made  the  bearer  of  dispatches 
and*^  iiuelligenee.  Steam  and  electricity  have  well-nigh  annihilated 


time  and  space.  Tlionsands  of  new  and  useful  inventions  have  been 
made,  institutions  of  learning  have  spnin^  up  all  over  the  countrv 
the  arts  and  sciences  have  heeii  developed,  and  general  intelligence 
diti'nsed  among  the  ]>eople.  ° 

'When  we  contemplate  the  transcendent  strides  the  American  peo- 
ple have  made  in  times  past  in  agriculture,  commerce,  manufactures, 
the  arts  and  sciences,  we  would  naturally  be  led  to  believe  that  they 
were  to-day  prosperous  and  happy,  that  no  one  was  willingly  out  ot 
employment,  that  no  one  wanted  for  the  luxuries,  much  less  the  nec- 
essaries of  life  ; that  such  a person  as  a beggar  or  trani2>  asking  for 
Avork  that  ho  or  she  might  obtain  even  a poor  subsistence  was  un- 
known t-o  America.  But,  O,  Low  different.  Instead  of  jirosperity 
there  is  adversity,  the  energies  of  the  people  are  paralyzed,  the  value 
of  every  species  of  property  except  nutaxed  Government  securities 
has  been  reduced,  merchants  and  other  business  men  have  become 
bankrupts,  labor  is  unrewarded,  and  thousands  of  men  and  women 
pe  now  askiiig  for  remunerative  labor  without  being  able  to  obtain 
it.  Why  is  tliis  so  f There  must  be  a cause  ; every  effect  has  its  cause. 
Is  it  for  want  of  energy  and  willingness  on  the  part  of  the  peo^ile  to 
work  and  do  ? Is  it  for  want  of  natural  resourc(^s  ? Certainly  not ; 
the  peoj)le  are  industrious,  the  country  is  rich  in  natural  resources, 
rich  in  soil  and  minerals,  with  a good  climate,  and  well  adapted  to  a 
variety  of  products.  The  virgin  soil  has  not  refused  to  yield  to  the 
tillage  of  the  husbandman ; but,  on  the  contrary,  under  the  beueffeent 
ihtiiience  of  a kind  Providence  large  cro2>s  and  full  granaries  have 
been  the  result. 

To  what,  then,  must  we  look  for  the  cause  of  the  present  prostrate 
condition  of  the  country  ? It  is  to  be  found  in  bad  legislation,  bad 
laws,  and  misgoA’ernment. 

During  the  war  a large  amount  of  paper  currency  was  issued  hj 
the  Government;  and  after  the  war  closed,  for  several  years  the  busi- 
ness of  the  country  was  done  Avith  a A’ery  large  A'oluuie  of  currency, 
inices  were  thereby  iuffated,  and  debts  Avere  contracted  u2)ou  that 
basis. 

The  policy  of  the  contraction  of  the  currency  and  the  increasing 
of  the  gold  interest-beuriiig  debt  of  the  nation  have  resulted  in  great 
disaster  to  the  business  of  the  country,  and  made  thousands  of  good 
business  men  bankrui>t  without  producing  a sj^ecie  basis ; Imt,  on  the 
contrary,  the  currency  to-day  is  at  a large  discount  below  gold;  and 
it  is  proj»osed  to  still  further  contract  the  eurrency  and  increase  the 
interest-bearing  debt  of  the  nation  by  selling  iuterest-beailug  bonds 
for  gold  or  by  funding  the  greenbacks  into  such  bonds. 

The  people,  I belieA'e,  are  o2ii>osed  to  this  policy.  They  are  demand- 
ing the  re|)eal  of  the  specie-resumption  act,  by  which  it  is  proposed  to 
resume  S2>ecie  payment  in  1879.  In  order  to  arrive  at  an  intelligent 
understanding  of  this  financial  question,  it  is  necessary  to  take  into 
account  the  coin  in  the  country,  the  annual  yield  of  our  mines,  the 
exports  and  imports  to  and  from  the  United  Stabss,  the  public  debt, 
and  where  and  by  whom  that  debt  is  held,  and  the  amount  of  taxes 
the  peo2>le  are  called  iq)on  to  pay  annually. 

EXPORTS  AXI)  IMPORTS  OF  MERCHANDISE  AXD  SPECIE.  . 

I have  carefully  brought  together,  after  much  labor,  a statement 
and  exhibit  of  the  exports  and  imports  of  merchandise  and  s^iecie 
from  the  1st  day  of  July,  18fi2,  to  the  30th  day  of  June,  1875,  a period 
of  thirteen  years.  I have  made  this  statement  and  exhibit  from  the 
official  reports  on  commerce  and  navigation  and  the  j^repared  tables 
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and  exhibits  made  by  Hon.  Edward  Young,  Chief  of  the  Bureau  of 
Statistics,  and  I i^resume  it  is  axqu’oximately  correct.  It  is  as  follows : 

Table  showing  the  specie  values  of  domestic  and  foreign  exports  for  the  period 

of  thirteen  years  ending  June  30,  1875. 


i 

Fiscal  year. 

Merchandise. 

Specie  and 
bullion. 

1 

! Total  exports. 

j 

1863 

' §203, 964,  447 

§64, 156,  611 

§268, 121, 058 

1864 

158, 837, 988 

105,  396,  541 

264, 234,  529 

1865 

166,  029, 303 

67, 643, 226 

235, 672, 529 

1866 

348, 859, 522  ! 

86,  044, 071 

434, 903,  593 

1867 

292,361,225  i 

60,868,372  ! 

353, 229,  597 

1868 

2v81, 952, 8!I9  1 

93,  784, 105 

375, 737, 004 

1869 

286, 117, 697 

57, 138,  380 

343,  256,  077 

1870 

392,  771,  768 

58, 155,  666 

450,  927,  434 

1871 

442,  820, 178 

98,  441,  988 

541, 262, 166 

1872 

444, 177,  586 

79,  877, 534 

524, 055,  120 

1873 

522.  479,  922 

64, 608,  574  ; 

607,  088,  496 

1874 

596,  483,  099  ; 

66, 639,  405  , 

663, 113,  504 

1675 

529,  039, 235 

92, 132, 144 

621,171, 379 

Total  

4, 665,  694,  869 

1,014,877,617  1 

] 

5, 680,  772,  486 

Declared  value  of  imjmrts  for  thirteen  years  ending  June  30,  1875. 


Fiscal  year. 

Merchandise. 

Specie  and 
bullion. 

Total  imports. 

1863 

§243,  335,  815 

§9. 584, 105 

§252,  919,  920 

1864  

316,  447, 283 

13,115,  612 

329,  562, 805 

1865 

238,  745,  .580 

9, 810,  072 

248,  555,  652 

1866 

434,  812, 066 

10,  700,  092 

445,  512, 158 

1867  

395, 763, 100 

22, 070,  475 

417,  633, 575 

1868  

357, 436,  440 

14, 188, 368 

371,  624,  806 

1869 

417,  506, 379 

19,  807,  676 

437, 314,255 

1870 

• 438,  958,  408 

26,419, 179 

4()5, 377,  567 

1871 

520,  22^1, 684 

21,270,  024 

541,  493,  708 

1872  

626,  595, 077 

13,  743,  689 

640,  338,  766 

1873 

642,136,  210 

21,480, 937 

663,  617, 147 

1874  

567,  406,  342 

28,  454,  906 

595,861, 248 

1875 

5;i3,  005,  436 

20, 900,  717 

553,  906, 153 

Total 

5, 732, 371, 820 

231,  546,  049 

5,  963,  917,  872 

From  this  table  you  will  see  that  the  total  inq^orts  of  merchandise 
into  the  United  States  for  that  time  were §5,732,371,820,  to  which  may  be 
added  3 per  cent,  for  smuggling  and  undervaluation ; that  being  the 
j^ercentage  estimated  by  the  Chief  of  the  Bureau  of  Statistics  necessary 
to  coA’er  the  evasions  of  the  reA’^euue,  And  to  these  imports  may  also 
be  added  a large  sum  for  fi*eigbts  paid  foreign  vessels  in  excess  of 
freights  recei\"ed  by  American  vessels.  Hon.  Edward  Young,  in  1873, 
estimated  the  balance  of  freights  against  the  United  States  from 
1863  to  1873  to  be  §124,882,456.  This  amount  has  been  largely  in- 
creased for  the  last  two  years,  but  I will  say  nothing  about  that  and 
take  bis  figures,  and  the  import  account  stands  as  follows : 

Imports  of  merchanilise ^,732,371,820 

Three  per  cent,  for  smuggling  and  undervaluation 171, 971, 154 

Freight 124,  882, 456 

Total 6.  029, 225,  430 
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The  exports  of  merchaiulise  from  the  United  States  during  the  same 
time,  as  shown  by  the  table,  were  ^4.6<)5,8y4,869,  which,  taken  from 
the  imports,  leaA^es  a balance  of  §1, 3(13,330, 5(>1  against  the  United 
States  in  the  thirteen  years  next  preceding  the  30th  of  June  last,  so 
far  as  the  exportation  and  importation  of  merchandise  was  concerned. 

The  table  shows  that  during  the  same  time  the  exports  of  specie 
and  bullion  amounted  to  $1,014,877,017  and  the  imports  to  $231,546,040. 
The  exportation  of  specie  and  bullion  exceeded  the  importation  by 
$783,331,568,  being  an  annual  di’ain  of  exports  of  specie  and  bullion 
in  excess  of  the  importsof  the  same  of  $60,256,274.46.  Take  $783,331,568, 
the  excess  of  exports  of  specie  and  bullion  over  the  imports  of  the 
same,  from  the  excess  of  imports  of  merchandise,  and  we  have 
$579,998,993  as  the  excess  of  imports  over  the  combined  exports  of 
merchandise,  specie,  and  bullion  during  the  thirteen  years ; showing 
an  annual  balance  of  trade  against  the  United  States,  notwithstand- 
ing the  large  export  of  specie  and  bullion,  amounting  to  $44,615,307, 
being  over  $1  pet'  capita  for  every  man,  woman,  and  child  in  the  United 
States.  It  is  shoAvn  by  the  report  on  commerce  and  navigation  for 
the  year  1875  that  the  numher  of  American  vessels  that  entered  into 
the  United  States  from  foreign  countries  during  the  fiscal  year  ending 
June  30,  1875,  was  11,074,  with  crews  aggregating  113,059,  and  carry- 
ing in  the  aggregate  3,573,950  tons.  The  luiinber  of  American  vessels, 
their  tonnage  and  crews,  that  cleared  from  the  United  States  for  for- 
eign countries  was  a little  more  than  those  that  entered  into  the 
United  States. 

The  numher  of  foreign  vessels  that  entered  into  the  United  States 
from  foreign  countries  during  the  same  time  was  16,887,  carrying 
8,118,860  tons,  with  crews  amounting  to  250,493;  and  the  nnmber  of 
such  foreign  vessels  that  cleared  from  the  United  States  for  foreign 
countries  was  a little  in  excess  of  the  number  that  entered  into  the 
United  States,  and  carried  a few  more  tons  and  crews.  From  this  it 
will  he  seen  that  about  two-thirds  of  the  exports  from  and  imports 
into  the  United  States  have  been  carried  in  foreign  vessels. 

rUHLIC  DKliX.  * 

The  public  debt  of  the  United  States,  as  shown  by  the  statement 
of  the  Secretary  of  the  Treasury  for  the  month  of  February,  1876,  was 
on  the  fii'vst  day  of  that  month  $2, 114, 9ii0, 306.80,  besides  sixty-odd 
millions  of  bonds  issued  to  the  Facific  railway  companies,  to  say  noth- 
ing about  State,  county,  and  municipal  indebtedness,  which  would 
doubtless  swell  the  total  indebtedness  to . 

Unfortunately  for  the  American  people,  a large  portion  of  onr  in- 
debtedness is  owned  and  held  in  foreign  countries,  and  various  state- 
ments and  estimates  have  been  made  as  to  tlie  amount  thus  owned 
and  held  abroad. 

In  order  to  obtain  as  near  as  possible  the  amount  of  such  indebt- 
edness held  abroad,  I addressed  a letter  to  Hon.  Edward  Young,  Chief 
of  the  Bureau  of  Statistics,  who  has  given  the  subject  much  attention, 
for  information,  and  received  from  him  the  following  letter : 

Tkeasuuy  Depaktmext,  Uukeau  of  Statistics, 

Hatch  10, 1876. 

I)e  vu  Si  r : 111  response  to  your  favor  of  yesterday,  I have  the  honor  to  state  that 
no  data  exist  sliowinjt  the  amount  of  United  States  bond.s  held  in  foreij^n  countries. 
The  subject  is  one  of  «;reat  interest  and  several  have  made  estimates  upon  it,  most 
of  which  have  been  too  large.  , ^ 

I send  you  lierewith  a volume  of  monthly  reports  for  the  fiscal  year  ISiI.  cou- 
taiiiiuga  suiuiiiary  of  a more  extended  article  which  I wrote  upon  the  subject,  and 
which  I regard  as  iieing  approximately  accurate.  It  is  taken,  as  you  will  observe, 
fi-om  the  “balance  of  trade'’  stand-xiouit,  and  if  I ha.\e  made  errors  in  any  of  the 
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estimates,  they  can  be  corrected  by  others.  As  that  was  maile  two  years  ago.  I am 
inclined  to  think  that  the  Uniteil  States,  railway,  and  municii>al  bonds  held  abroad 
amount  to  from  $1,300,000,000  to  $1,350,000,000,  of  which  perhaps  two-thirds  consist 
of  bonds  of  the  United  States. 

The  monthly  debt  statement  herewith  inclosed  shows  the  different  desciiptions 
of  bonds,  but  it  does  not  indicate  which  kinds  are  held  in  Europe. 

It  is  a great  source  of  regret  to  me  that  I have  been  unable,  after  a pretty  thor- 
ough investigation  in  Xew  York  and  elsewhere,  to  obtain  moi*e  accurate  data  on 
the  subject. 

I shall  feel  obliged  by  your  calling  at  the  Office  at  your  convenience  and  making 
yourself  personally  acquainted  with  our  facilities  for  furnishing  information. 

Very  respectfully,  yours, 

EDAVAEB  TOUYCr, 

Chief  of  Bureau. 

Hon.  BA^np  Eea,  C., 

House  of  Representatives. 


From  this  letter  it  is  seen  that  lion.  Edward  Young  estimates 
tlie  amount  of  onr  bonds  held  abroad  to  be  from  $1,300,000,000  to 
S1,:I50,000,000,  two-thirds  of  wliich  consist  of  bonds  of  the  United 
{States.  Many  think  this  estimate  too  small.  The  annual  interest  on 
the  foreign  debt  which  lias  to  he  paid  in  coin  is,  say,  $75,000,000 ; some 
put  it  much  higher.  Governor  Tilden,  of  New  York,  in  his  last  an- 
nual message  to  the  Legislature  of  that  State,  says  : “\Ve  have  to  p*ay 
to  foreign  creditors  annually  in  coin  more  than  $100,000,000.”  Thi.s 
may  be  nearer  coxTect,  hut  I will  put  it  at  seventy-five  millions  for  the 
purposes  of  my  argument. 


GOLD  AXI)  S1L^'ER  IX  UXITEP  STATES. 

Hon.  IT.  R.  Linderman,  Director  of  the  Mint,  in  his  annual  report 
to  the  Secretary  of  the  Treasury  for  fiscal  year  ending  June  30,  1875, 
gives  the  following  estimates  of  gold  and  silver  coin  in  the  United 
States  at  diftereiit  times,  in  round  numbers : 


In  year  1860 
1870 
1872 

June  30.  1873 
30,  1874 
30,  1875 


$275,  000, 000 
130,  000,  OJO 

140. 000.  000 

140. 000,  0“0 
k;6,  000, 000 
142,  000,  oim 


Of  the  one  hundred  and  forty-two  millions  in  the  United  States  last 
June,  he  says  twelve  to  fifteen  millions  was  in  silver.  He  also  shows 
that  the  total  coinage  of  gold  and  silver  into  coin  in  the  United  States 
during  the  year  ending  June  30,  1875,  was  $43,854,708,  and  that  the 
Total  product  of  the  mines  during  the  same  time  was  a little  less  than 
$72,000,000. 

From  the  figures  I have  given,  which  are  taken  from  ofiicial  docu- 
ments, there  is  to-day  $l33,(»00j)00  less  of  gold  and  silver  in  the  United 
States  than  there  was  in  1860,  being  now  but  little  over  one-half  as 
much  as  there  was  then. 


The  trade  reports  of  commerce  and  navigatio.n  show  that  the  ex- 
])orts  of  gold  and  silver  from  the  United  States  since  1862  have 
exceeded  the  imports  of  the  same  $783,331,568,  which  was  an  annual 
excess  of  exports  over  importsof  $60,256,274.46;  nearly  equal  to  the  en- 
tire product  of  all  our  mines  last  year.  It  is  also  shown  that  it  takes 
$75,000,000  annually  in  coin  to  pay  the  interest  on  our  foreign  debt, 
which  is  about  $3,000,000  more  than  the  entire  product  of  the  whole 
mines  of  the  United  States,  and  about  $11,000,000  more  than  the  coin- 
age of  gold  and  silver  in  the  United  States  last  year. 

It  is  evident  from  these  figures  that  unless  the  annual  yield  of  onr 
mines  is  greatly  increased  or  the  aimiial  excess  of  exports  of  gold  and 
silver  is  reduced,  the  present  amount  of  $142,000,000  of  gold  and 
silver  now  in  this  country  will  diminish  annually. 
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ri)ou  tlic  tlioory  that  $1  of  specie  in  the  vaults  will  float  §3  in  cur- 
rency at  par  value,  we  to-day  only  have  cnou;4li  gold  and  silver  to 
float  §4*20,000,000  in  currency  at  par,  which  would  he  §10.05  per  capita y 
which' is  less  than  one-half  of  the  circulation  capita  of  Great  Brit- 
ain, and  less  than  one-fourth  of  that  of  France.  No  sane  man  believes 
that  four  hundred  and  twenty-six  millions  of  cuixency  would  be  suf- 
licieut  to  do  the  business  of  this  vast  country ; and  yet,  in  the  face  of 
all  the  facts,  it  is  proposed  that  we  shall  go  to  specie  pay^nent  on  the 
1st  day  of  January,  ld79,  when  we  will  have  less  gold  than  now,  un- 
less the  balance  of  trade  is  made  to  cause  the  precious  metals  to  flow 
to  the  United  States  rather  than  from  her.  It  is  believed  that  there 
is  no  jn-ospect  of  a sufficient  increase  in  the  luoduction  of  our  mines 
to  keep  the  volume  of  coin  at  what  it  now  is  without  there  is  an  ave- 
nue opened  up  for  the  influx  of  the  same  from  foreign  countries  through 
the  balance  of  trade  in  favor  of  the  United  States.  The  resumption 
of  specie  payment  in  1j^70  by  redeeming  three  hundred  and  seventy 
million  legal-tenders  and  about  the  same  amomit  of  national  ciurency 
with  less  than  §14*2,000,000  coin  is  absolutely  impossible. 

INCREASE  OF  INTEREST-BEARING  DEBT. 

But  it  is  proposed  that  interest-bearing  bon<ls  shall  be  issued  and 
sold  to  procm'e  coin  w ith  w hich  to  redeem  the  legal-teuder  currency, 
or  else  the  legal-tender  currency  be  funded  into  an  interest-bearing 
debt  by  excliangiug  the  same  for  interest-bearing  bonds.  The  last 
l>roposition  is  recommended  by  the  Secretary  of  the  Treasury. 

I protest  against  Ijoth  these  propositions  for  several  reasons,  two  of 
which  I wdll  now  mention. 

First.  If  such  bonds  are  sold  for  coin  in  such  manner  as  to  increase 
our  capital  stock  of  coin  they  must  be  sold  in  foreign  countries;  and, 
as  an  American  citizen  and  Kepresentative,  I am  opposed  to  any  in- 
crease of  our  foi'eigu  indebtedness.  The  American  people  are  now 
almost  hewere  of  wood  and  drawers  of  water  to  foreign  capitalists. 

Second.  The  interest-bearing  debt  of  the  United  States  is  now  all 
the  people  can  bear.  The  hard-earned  earnings  of  the  people  are 
taken  now  to  pay  the  interest  due  bondholders.  If  this  Government 
preserves  its  good  faith  and  honor,  as  it  ought  to  do,  and  pays  its  just 
debts  and  obligations,  it  will  take  a long  time  to  do  it  and  be  a heavy 
burden  upon  the  i^eople,  without  increasing  the  interest-bearing  debt. 

I know  the  peoxile  are  honest  and  desire  to  keep  the  pledges  of  their 
Government  and  pay  its  honest  debts ; and  I beseech  those  who  now 
hold  the  obligations  of  the  Government  and  those  who  desire  to  still 
hold  more  of  such  obligations  not  to  urge  an  increase *in  the  interest- 
l>earing  bonds  of  the  Government,  and  thereby,  Shylock-like,  demand 
the  last  pound  of  flesh  and  the  last  drop  of  blood.  The  peoi>le  have 
all  they  can  bear ; the  weight  of  taxation  now  falls  heavily  upon 
them ; the  families  of  many  noble,  brave,  and  lionest  men  are  now  in 
want ; and  as  certain  as  God  lives  these  brave,  noble  men  of  this  coun- 
try w ill  jirotect  their  wives  and  children,  and  save  them  from  becom- 
ing beggars;  they  will  not  permit  a load  to  be  placed  upon  them  that 
they  cannot  bear. 

The  currency  in  circulation,  after  deducting  all  reser\'es,  is  about 
§15.50  or  §16  per  capita.  It  is  stated  in  a w ork  written  by  Britton  A. 
Hill,  of  Saint  Louis,  Missouri,  that  the  money  circulation  in  France  is 
§47.2*2  capita  and  in  Great  Britain  §23.72  per  capita. 

Unless  those  countries  have  an  excess  of  circulation,  this  country 
certainly  has  not  a sufficiency.  There  the  population  is  more  circum- 
scribed and  dense  than  it  is  here,  and  hence  checks  and  bills  of  credit 
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can  be  used  witli  more  facility  in  business,  ami  as  a matter  of  fact 
a less  volume  of  circulation  per  cajnta  would  acconimodaie  all  the 
wants  of  the  people. 

I do  not  believe  any  considerable  number  of  the  people  in  this  coun- 
try believe  w^e  have  too  large  a volume  of  currency. 

When  we  consider  the  uses  for  money,  the  large  amounts  of  prod- 
ucts to  be  moved  from  the  great  interior  of  this  countrv  to  the  sea- 
board,  and  the  iimnense  quantities  of  merchandise  and  valuables  to 
be  transported  from  the  seaboards  to  the  interior,  a distance  of  hun- 
dreds and  thousands  of  miles,  the  amount  of  taxes  that  are  to  be 
gathered  in  money  from  the  people  of  all  the  States  of  this  Union,  it 
is  hard  for  us  to  believe  that  w'e  have  too  much  money. 

But  it  is  said  that  w^e  have  rag-money,  an  inconvertible,  depreciated 
currency,  and  that  because  our  currency  is  at  a discount  of  12  to  14 
per  cent,  therefore  the  depression  of  the  business  of  the  country. 
The  flnancial  distress  of  the  country  is  by  some  attributed  solely  to 
our  Paper  currency,  and  it  is  claimed  that,  if  our  currency  was  at  par 
w ith  coin,  business  w ould  be  prosperous,  industry  would  revive,  and 
the  whole  peoxfle  would  be  on  the  high  road  to  xirosperity.  I concede 
that  the  depreciation  of  the  currency  is  detrimental  to  the  business 
of  the  countiy,  and  no  citizen  desires  more  than  I to  see  the  currency 
of  this  country  at  par  with  gold  ; but  it  is  certainly  not  true  that  the 
great  distress  among  the  jieople  is  because  of  the  depression  of  the 
currency.  That  may  be  an  auxiliary  cause,  but  is  by  no  means  the 
sole  cause. 

The  great  drain  upon  the  people  in  contributions  to  the  national, 
State,  and  muuiciiial  governments  in  the  form  of  taxation  is  the  real 
cause  of  the  distress  now  in  the  land.  The  net  earnings  of  the  i^eo- 
X>le  are  not  left  with  them  for  re-investment,  by  which  the  aggregate 
wealth  of  each  individual  is  annually  increased,  but  such  earnings 
are  taken  from  the  ow'iier  by  taxation  and  a large  portion  of  the  same 
is  at  once  exx>orted  to  Euroiie  to  })ay  Eurox>ean  holders  of  our  obliga- 
tions. 

Governor  Tilden,  of  New  York,  in  liis  last  message,  says ; 

The  aggregate  Federal  taxation  of  the  eleven  years  now  closing,  computed  in  enr- 
iviicy,  from  btiicial  statements,  is  more  than  ?•!,. TO, 000.000.  The  local  taxation,  as- 
siinimg  the  census  statement  for  1S70  a>»  an  avei*age,  is  more  than  §3,000,000,000.  The 
aggregate  taxation  exceeds  §7, 500, 000, 000. 

I do  not  know  whether  these  statements  are  correct  or  not,  but  I 
suxix>ose  they  are  at  least  an  apiiroximation  to  the  correct  amount. 
Take  this  as  a basis  and  assume  that  the  entire  x^ojuilatiou  of  the 
United  States  for  the  eleven  years  w^ould  reach  forty  million,  w'hich  it 
w'ill  not,  and  the  amount  of  taxes  per  cajnta  paid  in  the  eleven  years 
Avould  be  about  §188,  which  w ould  be  to  every  head  of  family  of  five 
Xiersons  the  large  sum  of  §940.  Such  taxation  asthisiis  enormous  ; it 
almost  amounts  to  confiscation  ; no  x>cox>le  can  he  x^i'osperous  under 
such  taxation.  It  is  stated  iu  that  same  message  that  the  Federal  and 
local  taxes  iu  1860  were  §4.90  per  capita^  and  iu  1870  §18.91  per  capita  ; 
nearly  four  times  as  great  iu  1870  as  in  1860.  In  1860,  as  I have  showu 
from  the  report  of  the  Director  of  the  Mint,  there  w'ere  two  hundred  and 
seventy-five  millions  of  coin  in  the  coimtry  ; now’  we  have  one  hun- 
dred and  forty- two  millions — but  little  over  oue-half  the  amount.  Then 
the  Government  owed  hut  little  ; now  the  national  debt  alone  is  over 
§2,000,000,000,  and  nearly  a billion  and  a half  dollars  of  our  obliga- 
tions are  held  abroad,  and  our  coin  is  semi-auuually  leaving  us  aud 
going  into  the  cotters  of  foreign  capitalists. 
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CONTEACTIOX  OF  CL'RREXCY. 

The  republican  party  has  contracted  the  currency  of  the  country 
and  taken  away  from  the  people  a large  portion  of  the  currency  they 
had,  without  producing  specie  payment  or  appreciating  the  currency 
left,  thereby  depreciating  the  value  of  labor  and  all  kinds  of  j>rop- 
erty  except  interest-bearing, non-taxable  Government  securities;  and 
that  party  proposes  to  still  further  contract  the  currency  and  increase 
the  interest-bearing  debt.  It  passed  a bill  through  this  House  the 
last  session  of  Congress  to  resume  sjiecie  payment  in  1879  by  selling 
the  bonds  of  the  Government  payable  in  coin,  bearing  interest  in  coin, 
for  the  purpose  of  t)rocuring  gold  to  redeem  the  legal  currency. 

The  power  confeiTed  on  the  Secretary  of  the  Treasury  by  that  act 
was  to  a very  great  extent  unavailing,  and  now  the  Secretary  asks 
that  power  be  given  liim  by  Congress  to  fund  the  legal-tender  notes 
into  interest-bearing  bonds,  and  that  Congress  also  provide  that  the 
legal-tender  notes  shall  not  be  a legal  tender  for  liabilities  incurred 
after  the  1st  day  of  January,  That  done,  and,  in  my  opinion, 

almost  universal  bankruptcy  will  follow ; every  business  man  who  has 
liabilities,  and  does  not  have  money  on  hand  to  pay  the  same,  must 
fail.  The  volume  of  currency,  which  is  not  too  large  now  for  tlie 
business  of  the  country,  will  be  so  contracted  tliat  the  people  will  be 
unable  to  procure  money  to  meet  their  demands  for  supplies  and  x>ay 
their  taxes.  The  people  are  largely  indebted  and  they  would  be  un- 
able to  pay, 

Ihit  we  are  told,  in  effect,  that  there  is  no  debtor  class  in  this  coun- 
try. The  honorable  gentleman  from  New  Y<»rk  [Mr.  Willis]  said  the 
other  day : 

There  is  no  re.*!!  difference  betAveen  any  two  classes  in  this  country.  Dema£ro2- 
ism  can  erect  iu»  barrier  which  coumiou  sense  cannot  tear  down.  The  creditor  class 
is  more  than  twice  as  numerous  as  the  debttu*  class.  Peoi»le  constantly  change 
from  one  to  the  other.  The  creditor  to-day  is  the  debtor  to-morrow. 

I do  not  know  what  relation  the  creditor  and  debtor  class  as  to 
numbers  bear  to  each  other;  but  the  liouorable  geutleiuau  must  re- 
member that  to  the  tax-gatherers  of  this  country  the  whole  people  are 
iudebted,  and  tiiat  about  11275,000,000  are  paid  annually  into  the  Fed- 
eral Treasury,  to  say  uothiug  about  the  amount  paid  as  State  and 
municipal  taxes.  The  Government  in  turn  does  not  owe  one  in  a thou- 
sand of  The  people ; in  fjict,  the  large  amount  Ihns  paid  into  the  Treas- 
ury is  largely  disbursed  to  foreign  countries,  and  another  very  large 
amount  is  paid  to  comparativ^ely  a very  few  of  our  citizens  who  hold 
our  securities. 

But  we  are  told  by  those  wlio  favor  the  retirement  of  the  legal 
tenders  that  when  tliat  is  done  coin  \vnll  How  into  the  country  and 
take  the  ]>lace  ol>  the  currency  thus  retired;  that  a demand  for  coin 
will  be  created ; and  that,  in  obeying  the  universal  laws  of  supply 
and  demand,  coin  will  come  in  to  supply  the  dcmiaiid  created  by  the 
retirement  of  the  ciirreucy.  This  doubtless  would  be  true  if  there 
were  not  other  causes  acting  to  prevent  it.  Let  us  examine  this  proji- 
osition  in  the  light  of  the  statistics  and  facts.  As  I luive  shown  from 
odicial  figures,  we  have  in  the  Unite<l  States  r$142,000,000  of  coin.  The 
annual  product  of  our  miues  of  gold  and  silver  is  a little  less  than 
.872,000,000  ; the  annual  coinage  of  our  mints,  a little  over  S4tb000,00o. 

The  annual  exports  of  coin  since  18i)2bave  ex<!eeded  the  imports  of 
same  by  more  than  $<>0,256, 274.40;  the  imports  of  merchandise  since 
1862  have  exceeded  the  exports  of  the  same  by  more  than  $1,000,000,- 
000.  How  can  coin  flow  in  to  supply  the  place  of  retired  currency 
while  these  causes  are  acting  ? Oar  mines,  it  is  true,  a*ld  so  much  each 
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year  to  our  capital  stock  of  coin,  but  it  is  lost  iu  the  excess  of  exports 
of  coin  and  excess  of  imports  of  merchandise.  Hence,  we  can  see 
that,  until  the  products  of  our  mines  are  largely  increased  or  the  loss 
of  our  coin  through  exportation  is  prevented  and  the  balance  of  trade 
made  in  our  favor,  thereby  producing  an  iuilux  instead  of  an  eidux 
of  coin,  we  cannot  rely  upon  coin  flowing  in  to  supply  the  place  of 
I’etired  currency.  Foreigners  will  not  bring  gold  here  and  give  it  to 
the  people.  They  must  have  something  to  exchange  for  it.  To-day 
$1,350,000,000  of  our  obligations  are  held  abroad.  To  pay  the  annual 
interest  thereon  iu  coin  exceeds  the  entire  products  of  our  miues. 
How,  then,  is  gold  to  accumulate  iu  the  United  States  f 

The  honorable  gentleman  from  Texas  [Mr.  Schleicher]  told  ns 
the  other  day  that  ‘‘the  higher  interest  alone  which  is  generally  paid 
on  this  side  of  the  Atlantic  will  always  facilitate  the  floating  of  gold 
and  silver  to  this  country.'^  Is  that  the  way  the  supply  of  coin  is  to 
be  had  ? Retire  our  greenbacks  and  let  our  business  men  borrow  coin 
from  abroad  at  a high  rate  of  interest  to  supply  the  place  of  the  cur- 
rency retired,  thereby  increasing  tlie  debt  of  oiir  people  to  foreign 
capitalists,  virtually  giving  a mortgage  upon  this  country  to  them  f 
I do  not  believe  the  peox>le  and  business  men  of  this  country  desire 
that. 

RErURLICAX  PAUTV  RESPONSIBLE. 

Thehonor.able  gentleman  from  Maine  [Mr.  Blatxe]  a few  days  ago, 
in  a speech  upon  this  floor,  attempted  to  hold  tlie  democratic  party 
responsible  for  the  present  flnancial  condition  of  the  country.  But 
no  attempt,  however  able  it  may  be,  can  make  the  democratic  party 
responsible  for  the  status  of  the  finances  of  this  country’.  The  whole 
monetary  system  of  finaiiije  is  the  work  and  production  of  the  party 
to  which  the  gentleman  belongs.  That  party  has  been  in  power  for 
fifteen  years  and  has  had  full  control  of  the  legislation  iu  both 
Houses  of  Congress  and  could  pass  any  law  it  desii'ed,  and  with  proper 
legislation  after  the  close  of  the  war  could  have  so  developed  the  pro- 
ductions and  interests  of  this  country  that  onr  exports  would  have 
been  largely  augmented  and  our  imports  diminished,  our  foreign 
trade  would  have  been  in  a healthy  condition,  and  our  currency  would 
to-day  be  at  par  with  coin.  After  laboring  hard  to  cast  the  responsi- 
bility upon  the  democratic  party,  and  doubtless  feeling  that  some- 
thing must  be  done  to  at  least  palliate  the  action  of  the  republican 
pai*ty,  and  doubtless  having  a lurking  belief  at  least  that  the  country 
would  not  hold  the  democratic  party  responsible,  the  honorable  gen- 
tleman from  Maine  made  an  attempt  to  excuse  the  republican  party 
from  responsibility.  He  said  : 

As  matter  of  fact,  liowever,  I am  riuitc  willing  to  ailmit  that  Unriiifs  these  teu 
vears  uo  jiositive  ami  Anjrorous  steps  have  been  taken  toward  specie  payiaeiit.  So 
long  as  the  husiiieaa  of  the  country  was  progifssing  ivasonably  well,  it  was  not 
practicable  or  ]>ossible  to  set  to  work  deliberate^*,  without  the  pressure  of  iieces- 
sitj*,  to  force  specie  resumption. 

And  further  on  he  said : 

Hub  now  the  case  is  changed.  Overtrading,  the  wild  spirit  of  speculation,  the 
undue  expansion  of  credits,  enormous  investments  iu  premature  enteii>nses,  have 
worked  out  their  legitimate  and  inevitable  results,  and  with  a full  volunie  of  pajier 
money  the  crash  came ; prices  have  fallen ; settUnj;  day  has  arrived ; painful  Ihpii- 
elation  proceeds,  and  the  whole  commercial  and  tinancial  fabric  is  settling  clown 
on  a solid  foundation.  Experience  coll^'illce8  ^vhere  precept  falls  only  on  deaf  ears, 
and  to-day  we  have  men  bv  the  thousand  longing  and  asking  for  a return  to  specie 
who  three  years  ago  would  have  violently  opposed  it. 

Here  is  an  admission  that  the  party  for  the  ten  years  took  no  po.si- 
tive  and  vigorous  steps  toward  specie  payment,  and  the  excuse  ofiered 
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is  that  the  inisiness  of  the  country  was  “progressing  reasonably  well 
ana  It  was  not  practicable  or  possible  to  set  to  work  deliberateh", 
Avithout  the  pressure  of  necessity,  to  force  specie  resumption.” 

It  will  hardly  satisfy  the  country  to  say  that  when  the  business  of 
the  comitry  was  “progressing  reasonably  well”  it  w'as  not  practicable 
or  possible  for  the  party  in  power  to  have  taken  steps  toward  specie 
resumption ; not  possible  for  the  Congress  to  enact  such  laws  as  would 
foster  the  commerce  and  all  the  great  business  interest  of  this  great 
nation ; not  possible  for  the  Congress  to  enact  laws  that  would  nour- 
ish and  facilitate  the  business  of  the  country  that  was  “iirogressiu"* 
reasonably  "well”  until  the  pressure  of  necessity  came.  ^ 

To  state  the  proposition  is  but  to  state  an  absurdity.  There  could 
be  no  better  time  to  ailjust  the  finances  upon  a healthier  foundation 
than  when  business  was  “ progressing  reasonably  Avell,” 

There  is  no  better  time  to  prejiare  for  adversity  than  in  prosperity. 
It  is  the  province  of  wise  statesmanship  to  anticipate  the  near  future 
to  know  the  dangers  that  beset  the  ship  of  state,  and  to  provide  the 
way  to  avoid  the  storm,  or  at  least  to  conduct  her  through  it  with 
safety.  But  now  the  case  is  changed ; the  crash  has  come,  the  busi- 
ness of  the  country  is  prostrate,  thousands  of  good  business  men  have 
been  made  bankrupt,  the  production  of  the  great  staple  articles  that 
enter  into  exportation  has  been  neglected.  American  sliip-buildino- 
has  been  well-nigh  destroyed  and  Americanshippingandtonnage  have 
been  well-nigh  driven  from  the  seas,  and  uoav  we  are  told  that  the  re- 
publican party  is  the  only  party  who  can  bii  intrusted  with  the  reins 
of  Government.  Now  that  party  is  ready  to  do  what  it  could  not  do 
when  the  business  of  the  country  was  “progressing  reasonably  well,^' 
to  Avit,  resume  specie  payment. 

The  honorable  gentleman  puts  his  party  very  much  in  the  attitude 
of  the  doctor  who  administered  medicine  to  throw  his  patient  into 
fits  so  that  he  might  cure  the  patient,  as  he  was  very  efticient  in  the 
treatment  of  fits.  ^ The  republican  party  has  admirably  shown  to  the 
country  its  ability  to  throw  its  jiatient  into  fits.  It  has  succeeded 
well  in  producing  a spasmodical  condition  in  the  finances  and  busi- 
ness of  the  country,  and  now  we  are  told  it  is  the  only  party  that  can 
be  trusted  Avlth  the  control  thereof;  and  I presume  the  reason  tliei'c- 
for  is  because  of  its  great  similarity  to  the  tit-doctor,  its  superlative 
ability  to  treat  its  patient  when  in  a convulsive  state. 

The  people  do  not  understand  that  kind  of  treatment  that  makes  it 
necessary  to  well-nigh  kill  the  patient  before  a cure  can  be  efiected  or 
even  attempted.  They  will  be  slow  to  further  trust  the  party  that  has 
so  well  conducted  the  business  of  the  country  from  prosperity  to  ad- 
versity. They  Avill  be  slow  to  believe  that  the  democratic  jiarty,  which 
has  been  powerless  for  fifteen  years,  is  responsible  for  the  present 
financial  distress.  They  Avill  not  be  deceived  by  such  sophistry,  and 
they  will  hold  the  party  responsible  that  has  had  entire  controlof  the 
Goveniment  in  all  its  departments. 

The  honorable  gentleman  from  Maine  also  said: 

'W  e have  done  much  to  maintain  our  public  credit,  hut  I think  we  beffan  at  the  WTong 
end  when  we  made  special  exertion  to  raise  the  price  of  our  lx)uds  and  left  the 
legal  tender  to  take  care  of  itself.  Had  we  devoted  our  energies  to  brino-ing  the 
legal  tender  to  par  Avith  coin,  the  bond  would  have  followed;  but  imfortiuratelvwe 
found  that  the  reverse  is  not  the  case.  For  mvself  I confess  I always  feel  ashamed 
to  see  our  bonds  quoted  at  a large  premium  Avliile  our  legal-teuders  are  at  a heavy 
discount. 

Here  is  a confession  that  the  Congress  blundered^  that  it  “com- 
menced at  the  w^rong  end,”  and  that  the  honorable  gentleman  feels 
ashamed  of  the  result  of  that  blunder.  I trust  he  is  not  the  only 
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member  of  bis  i>arty  that  feels  ashamed.  The  leaders  of  the  party 
that  “began  at  the  wiong  end”  should  hide  tlieir  faces  iu  shame  iii 
the  presence  of  the  distress  and  baukriifitcy  that  are  now  iu  the  laud. 

The  gentleman  said : 

made  special  exertion  to  raise  the  price  of  our  bonds  and  left  the  legal  tender 
to  take  care  of  itself. 

Who  is  “we?”  The  repnhlican  party  in  Congress,  of  course.  To 
what  special  exertion  did  the  gentleman  allude  ? I presume  he  al- 
luded to  the  action  of  Congi-ess  declaring  that  bonds  that  had  been 
Lssued  by  the  Government  that  were  payable  in  the  lawful  money  of 
the  United  States  should  bo  paid  iu  coin.  That  is  the  special  “exer- 
tion” that  raised  the  price  of  the  bonds  that  makes  the  gentleman 
“ feci  ashamed  ” when  he  sees  them  quoted  at  a large  iiremiuin.  Who 
could  not  then  see  that  it  was  beginning  at  the  Avrong  end?  Who 
could  not  then  see  that,  if  the  lawful  paper  money  of  the  United 
States,  the  legal  tender,  had  been  appreciated  to  par,  bonds  Avoiild 
liaA'e  folloAved  ? Is  the  party  that  Avas  unable  to  see  that  to  be  in- 
trusted with  the  further  control  of  this  question?  Is  it  the  only 
party  that  can  be  intrusted? 

The  bonds  Avere  held  and  owned  by  a few  caj>italists,  a large  portion 
thereof  in  foreign  countries,  Avho  had  jmrehased  them  in  many  in- 
stances at  a heuA'y  discount,  at  a time  Avlieii  theyAvere  payable  in  the 
hiAvful  money  of  the  United  States.  The  greenbacks  Avere  lawful 
money  and  were  in  the  hands  of  the  great  body  of  the  i^eople.  A re- 
piihlican  Congress  “made  special  exertion”  to  raise  the  price  of  these 
bonds  and  left  the  legal  tender  to  take  care  of  itself,  thereby  legis- 
lating millions  into  the  pockets  of  the  capitalists  at  the  expense  of  the 
toiling  millions  of  America’s  noblest  sons.  And  this  was  so  potential 
and  poAverfiil  to  luiiig  American  citizens  to  shame  that  it  has  eA’eu 
reached  the  honorable  gentleman  from  Maine,  and  so  affected  him  that 
ill  a studied  and  ]>ropared  speech  in  the  American  Congress  ho  has 
made  an  o])eii  confe.ssiou  of  shame  to  the  American  peoi»le  Avho  haA*e 
been  so  outraged.  I commend  that  honesty  that  i>rompts  a Kepre- 
sentatiA'e  to  confess  the  sins  and  errors  of  his  oAvn  party. 

I charge  that  the  republican  party  in  Congress  has  been  legislating 
in  the  interest  of  capital  and  of  the  feAv  at  the  expense  of  the  great 
body  of  the  people,  and  I submit  the  speech  and  open  confession  of 
the  honorable  gentleman  from  Maine  iu  sux>port  of  the  charge. 

AVHAT  SHOULD  BE  DONE. 

What  should  now  he  done  to  relieve  the  country  ? What  can  Con- 
gress do  to  giA'e  relief  ? This  is  the  great  question  ; it  is  the  one  iu 
Avhich  the  whole  i>eople  of  this  country  are  interested.  I do  not  be- 
lieve it  is  in  the  pOAver  of  legislation  to  at  once  restore  the  country 
to  prosperity.  Time,  through  the  healthful  laws  of  trade,  is  neces- 
sary. But  I believe  Congress  can  do  much  toward  relief.  It  can  do 
much  toward  x>voduciiig  a healthy  condition  in  our  finances  and  of 
our  commerce. 

Congress  should  at  once  repeal  the  resumption  act.  The  people  de- 
mand it.  It  is  a fraud  and  a cheat.  Xo  considerable  number  of  men 
pretend  to  say  that  Ave  can  go  to  specie  ]»aymeiit  in  1879  under  the 
proA’isious  of  that  act.  The  people  of  this  country  do  not  faAmr  the 
conversion  of  our  legal-tender  currency  into  aii  interest-bearing  debt. 
The  contraction  of  the  currency  should  at  once  be  stopped.  The  Aml- 
ume  is  now  doubtless  too  small  for  the  businei'S  of  the  country.  . I do 
not  believe  the  Government,  howeA'er,  should  adopt  a policy  of  un- 
limited infiation,  and  I would  not  faA'or  such  a policy. 
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I believe  Conj^ress  should  j^ass  a law  iirovidin«r  for  the  rcceptiou  of 
at  least  a portiou  of  duties  on  imports  in  greenbacks.  Many  believe 
that  the  Government  should  receive  all  duties  on  imports  in  greeu- 
backs,  and  take  the  chances  of  buying  gold  to  pay  the  interest  on  our 
bonds.  That  might  be  best;  it  might  work  well.  I cannot  say  it 
would  not,  and  1 would  much  prefer  to  see  the  Government  do  that 
rather  than  do  nothing.  But  the  proposition  for  the  Government  to 
into  the  market  to  buy  gold  is  certainly  open  to  some  objections. 
Gold  is  now  an  article  of  merchandise,  and  the  Government  beiiif^  a 
party  in  the  market  to  eit  her  sell  or  buy  gold,  or  both,  tends  to  keep 
it  an  article  of  sale  and  purchase  rather  than  a circulating  medium  as 
money  or  a basis  for  a circulating  currency.  Hejice  I believe  it  the 
wiser  course  at  present  to  provide  for  the  payment  of  a portion  of  the 
duties  ill  coin,  enough  to  enable  the  Government  to  raise  coin  sumcieufc 
to  pay  its  gold  interest  on  the  public  debt ; but  every  cent  of  duty  over 
that  should  he  payable  in  greenbacks.  I believe  this  would  appreci- 
ate the  value  of  the  greenback.  It  would  be  a safe  course,  and  after 
testing  it,  if  it  was  discovered  that  tiie  Government  could  safely  re- 
ceive the  whole  of  the  iniiiort  duties  in  greenbacks  without  payiu «* 
a large  premium  on  coin  and  becoming  a purchaser  of  coin  in  the 
market  to  such  an  extent  as  to  materially  encourage  coin  as  an  article 
of  merchandise,  then  the  Government  should  at  once  make  legal-tend- 
ers receivable  in  payment  of  all  duties.  I'he  Government  depreciates 
its  own  paper  by  refusing  to  receive  it  in  payment  of  all  the  dues  to 
the  Government.  If  the  Government  could  make  it  receivable  in 
payment  of  all  public  dues,  without  forcing  itself  into  the  market 
as  a purchaser  of  coin,  I believe  the  greenback  would  at  once  appre- 
ciate to  par,  or  nearly  so.  Bub  if,  in  attempting  to  appreciate  the 
greeuhack  to  par  by  making  it  receivable  for  all  dues,  the  Govern- 
ment should  force  itself  into  the  market  as  a purchaser  of  coin,  that 
fact  would  tend  to  hold  coin  as  an  arlicloof  merchandise  and  tokeej) 
up  a i^remium  thereon ; so  that,  taking  all  things  into  consideration,  I 
think  it  safest  at  present  to  make  greeiihatiks  receivable  for  a portion 
of  the  duties  only,  and  see  how  that  works  before  going  further. 
Every  thing  should  he  done  by  the  Government  that  can  be  to  appre- 
ciate the  currency  to  par  with  coin  ; that  done,  and  the  coin  ceases  to 
he  an  article  of  merchandise  and  goes  into  circulation  as  money,  and 
thereby  the  volume  of  circulation  is  increased  and  our  currenev  made 
better. 


I would  not  demonetize  gold  andsilver.  That  system  of  finance  that 
would  ueinonetize  gold  and  silver  and  rely  exclusively  upon  a paper 
currency  without  any  relation  whatever  to  gold  and  silver  is  cer- 
tainly, to  use  mild  terms,  a very  wild  system. 

Gold  is  the  money  of  the  world,  and  as  long  as  that  is  so  no  nation 
that  is  a commercial  nation  can  afford  to  demonetize  tlie  same.  Sup- 
pose gold  was  not  the  money  of  the  world,  but  that  all  nations  had  an 
exclusively  paper  currency,  each  one  of  course  having  its  own.  How 
would  matters  then  stand  ? In  the  commerce  between  nations  in 
what  money  would  the  balances  of  trade  he  paid  ? As  a matter  of 
eoiu*se,  if  there  was  no  money  hut  paper  inonej^  it  would  have  to  he 
paid  in  the  jiaper  money  of  the  debtor  nation.  Suppose  in  such  case 
that  in  the  course  of  the  commerce  between  the  United  States  and 
Great  Britain,  for  instance,  the  balance  in  our  favor  should  be,  say, 
$100,000,000,  and  that  sum  should  be  paid  to  the  American  citizens 
who  Avere  entitled  to  it  in  the  paper  currency  of  Great  Britain  and 
thereupon  Avar  would  break  out  hetAveen  the  two  countries.  What 
AA'ould  that  paper  money  be  Avorth  f Of  course  it  A\*ould  be  worthless ; 
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the  bidders  would  l(^se  it.  But  if  that  §100,000,000  AA’cre  paid  in  gold 
it  Avould  be  as  good  in  the  hands  of  our  American  citizens  after  Avar 
came  betAveeu  the  tAvo  countries  as  bef*»re.  If  it  were  in  foreign  coins 
it  could  he  coined  into  Americjin  coin.  We  must  not  lose  sight  of 
the  fact  that  gold  is  the  money  of  the  Avorld  ami  is  the  money  in 
which  the  balances  of  trade  betAveen  nations  must  Ikj  paid. 

Again,  I A\onld  not  demonetize  coin,  because  that  Avould  destroy 
millions  of  dollars  of  Avealth  that  Ave  have  in  our  mines  of  gold  and 
sih’er. 

The  national-hank  currency  should  he  retired  and  Treasury  notes 
substituted  in  its  ]>lace.  This  should  be  doue  gradually  and  in  such 
manner  as  to  not  he  in  had  faith  with  the  hanks  and  not  to  oppress 
the  holders  of  the  national  currency.  The  national  Vmiiks  saA  or  too 
much  of  mono])oly  to  suit  the  people  of  this  country.  They  can  in- 
crease or  diminish  the  A olume  <»f  currency  in  circulation  at  their  Avill, 
and  that  is  a dangerous  power  to  intrust  to  a few  banks  and  coi'im- 
rations. 

I believe  mucli  might  he  done  towai'd  general  relief  in  the  Avay  of 
adjustuig  tariff'  duties.  Duties  shoubl  only  be  IcAued  for  reAXuine  ]>nr- 
poses,  and  should  he  so  adjusted  as  to  fall  mostly  on  the  wealthy,  Avho 
are  most  able  to  pay.  Much  of  the  revenue  is  now,  in  fact,  collected 
from  the  labor  of  the  country. 

The  labor  of  the  country  is  its  real  wealth.  It  is  that  that  jiroduces 
property,  brings  forth  from  the  earth  by  the  sweat  of  the  broAV  of  hun- 
dreds of  thousands  of  honest,  toiling  agriculturists  millions  of  dollars 
annually,  Avhich  is  added  to  the  capital  stock  of  the  nation. 

Too  much  of  the  proi*crty  ami  AA  eallh  of  this  country  is  exe’upt  from 
taxation.  It  seems  to  haA  C been  a studied  policy  to  relieve  the  Avealth 
of  the  country  from  taxation. 

INCOME  TAX. 

I helicA'e  that  a properly  adjusted  income  tax  Avould  he  a Avise  meas- 
ure at  a time  Avheu  of  necessity  the  GoA'ernmeiit  is  comi)elled  to  col- 
lect such  large  sums  of  money  from  the  people. 

When  taxes  are  low,  CA  en  should  they  not  he  very  wisely  adjusted, 
the  people  do  not  feel  the  effect  of  an  uiiAvise  adjustment;  but  AA'hen 
the  taxes  of  a nation  annually  api>roximate  its  entire  increase  iu 
wealth,  then  the  adjustment  of  sucli  taxes  should  be  very  skillfully  and 
Avisely  done  ; and  all  property  should,  if  possible,  be  made  to  bear  its 
ecpial  portion  of  the  burdens  of  taxation.  I know  there  are  some 
A'ery  serious  objections  to  an  income  system  of  taxation.  It  is  inquis- 
itorial in  its  character,  and  should  probably  not  he  resorted  to  except 
iu  times  of  extreme  heavy  taxation. 

EA'ery  intelligent  gentleman  knoAvs  that  there  are  thousands  of 
capitalists  and  Avealthy  persons  iu  this  country  who  pay  compara- 
tiA^ely  but  little  or  no  taxes,  holders  of  large  amounts  of  uiitaxed 
Government  securities,  who  are  receiv'iug  from  the  hard  earnings  of 
the  people  of  this  country  lai’ge  incomes  iu  the  way  of  interest. 

No  class  of  })eoi>le  can  afford  to  pay  taxes  better  than  those  who 
luxA’e  been  fortunate  and  made  large  incomes.  These  incomes  are 
made  because  of  the  protection  of  the  laAvs  of  the  country.  I have 
made  anexamiuatiou  into  the  reports  of  the  Commissioner  of  Internal 
Revenue  from  the  creation  of  an  income  tax  iu  1864  to  the  year  1872, 
when  the  income  tax  ceased,  and  I find  that  there  was  collected  dur- 
ing that  time  from  incomes  the  sum  of  §341,706,036.  During  a jiart 
of  this  time  I helieA'e  there  Avas  exempt  from  the  net  income  of  each 
head  of  a family  §600,  and  a part  of  the  time  §1,000,  which  Avas  al- 
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This  htrjre  sum  of  ivvoniio,  anioiiiitin<r  to  iipaily  oiip-tliinl  more 
n\:m  tlie  total  revenue  of  the  United  .States  during  the  last  tisealvear 
and  nearly  ef|ual  to  all  the  greenbac-ks  in  the  United  States  at' this 
tmie  Mas  collected  Irom  incomes  over  the  exemiitioiis  above  men- 

‘■‘“■■‘e  " J'f  c«iO<l  M-ell  atford  to  pav  them  : col- 
leetcd  hugely  trom  those  Avho  Avithout  an  income  tax  would  i)av  but 

collected  from  those  Avho  hold  'lar-o 
amomits  of  untaxed  Government  securities— collected  from  the 
M ealthy  classes  of  the  people,  and  relieved  labor  and  the  poorer  classes 
lorn  goA-enimental  exaction  of  that  large  sum  of  monev.  But  this 
repealed,  and  the  large  amount  of  taxes“  that  Avould 
h.ue  been  collected  from  incomes  and  from  those  Avho  Mere  Mollalde 
to  pay  taxes  Avithout  leeliug  the  burden  of  taxation  has  bemi  and  is 

being  collecteil  from  the  piiorer  classes— those  M-ho  are  least  able  to 

pay  taxes.  hy  relieve  those  so  able  to  pay  taxes  at  a time  in  the 
history  of  f ins  conn  try  M hen  taxation  is  almost  uidjcarable  ? There  can 
he  no  good  reason  for  it.  No  Avonder  the  people  believe  that  the 
legislation  of  this  country  for  years  has  been  in  the  interest  of  eapi- 
tal  and  monopoly  and  against  the  interest  of  labor  and  the  jrreat 
mass  of  the  peoide. 

It  is  the  wisdom  of  legislation  to  .so  adjust  the  taxi>s  as  to  relievo 

c.asses  and  let  the  burden  fall  on  those  must 
; tlje  same.  Monopolies  and  capita  I i.sr.s  can  have  lobbyists 

beie  to  l(K>k  after  tbcir  interest,  but  the  imorcr  classes,  the  ^reatniass 
of  the  people,  arc  nnabic  to  hire  lobbyists  to  re.prcsent  tbeirinterests, 
butiniist  rely  ni)0!j  their  representati vesto  protect  their  rio-lits;  there- 
lore  the  eyes  of  the  rei>resentatives  should  ever  be  turned  tou-ard 
tile  pe  )ple  Avho  have  uitrusttal  their  interests  into  their  hands. 

. kxcexses  of  goveknmext. 

Ihe  expenses  oMhe  Government  can  be  cut  down,  I believe,  safely 
thirty  or  torty  milium  dollars  from  what  it  has  been  for  years  nast. 

1 am  glad  to  say  that  the  Committee  on  Appropriations  amUliis  House 
have  done  so  iniie  i already  in  that  direction  despite  the  opposition 
that  has  been  made  by  the  other  side.  I feel  sure  those  on  this  side 
ot  the  House  are  firmly  impressed  with  the  absolute  necessity  of 
rigid  economy  111  all  the  public  expenditures,  and  I liojie  the  prnn- 
ing-knile  will  not  be  spared  wherever  it  can  be  applied  without 
detriment  to  the  public  service. 

Lconomy  in  public  matters  will  beget  econoniv  in  private  life 
Iveasonable  economy  in  all  Government  otlicials  and  Government  mat- 
ters will  beget  economy  among  the  people  and  will  run  down  through 

all  the  raniiheations  of  public  and  private  life,  and  thereby  millions 
of  dollars  will  be  saved. 

J have  shown  that  the  great  drain  upon  the  coin  of  this  country  hv 
loreign  countries  is  more  than  equal  to  the  annual  productions  of  our 
mnies.^  How  then  can  we  as  a nation  restore  onr  linaiices  to  a healthy 
condition  and  reach  specie  payments,  so  much  talked  off  That  is  to 
be  done  by  increasing  the  productions  of  this  country  tliat  enter  into 
onr  exports  ami  bring  us  the  gold,  and  by  increasing  the  productions 
01  aiticles  that  we  import  for  consumption,  thereby  retaining  a lar*»‘e 
amount  of  com  that  wo  now  ]iay  to  foreign  nations,  and  by  receivin'*- 
com  irom  abroad  for  our  increased  exports,  thea-eby  causing  the  How 
of  com  to  the  United  States  instead  of  from  it;  that  once  done  and 
ourtmancial  <piestion  is  settled,  and  I believe  it  is  the  only  solid  basis 
upon  wliidi  It  can  be  settled. 
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And  in  support  of  this  view  I hope  the  House  will  pardon  me  for 
quoting  from  a speech  delivered  a short  time  ago  by  Governor  Hen- 
dricks, of  Indiana,  at  New  Orleans,  oue  of  the  natiou’s  wisest  states- 
men, and  one  whom  I believe  the  nation  cau  safely  trust.  He  is  re- 
ported in  the  papers  as  having  said: 

And  I now  come  to  two  questions  of  the  highest  importance  to  every  tax-payin" 
community  in  the  United  States ; how  can  you  add  and  how  much  to  the  wealth  of 
the  country  by  an  increased  production  of  articles  of  exports  ? That  is  the  first 
question.  ‘Tlie  second  is  this : How  and  how  far  can  you  prevent  the  loss  of  pa- 
tional  wealth  by  increasing  vour  production  of  articles  which  we  now  largely  im- 
port ? * * * Every  hale  of ‘cotton  and  hogshead  of  tobacco  laid  upon  the  wharves 
of  Liverpool  and  Ha\Te  add  to  our  supply  of  gold,  for  they  command  the  gold  at 
onco:  and  every  pound  of  rice  and  sugar  and  every  gallon  of  molasses  produced 
here  in  the  State  of  Louisiana  save  us  importing  so  much,  and  thus  retain  the 
gold  in  the  country. 

And  further  on  he  is  reported  as  having  said : 

And  if  you  thus  ammallv  add  ^50.000,000  to  our  supply  of  cold,  and  if  a rigid 
economy  lie  introduced  an^  observed  so  as  to  rediiceour  national  expenditures  foriv 
or  fifty ‘million  dollars  more,  our  financial  questions  will  be  solved.  Gold  and  sil- 
ver wu  laccumulate ; the  difference  in  commercial  value  between  them  and  our  paper 
currency  will  rapidly  decrease. 

Again,  he  said: 

But  the  wildest  theorist  would  hardly  ask  us  to  base  our  hopes  of  a return  to 
specie  payment  on  a complicated  and  ingenious  plan  of  borrowing  ^old  that  would 
he  sure  to  disappoint  us  and  would  very  probably  lead  us  into  still  more  serious 
peri)lexities. 

COUNTRV  WAISTS  PEACE. 

The  country  wants  peace.  The  bitter  feelings  between  the  people 
of  the  North  and  South  engendered  during  the  war  have  been  kept 
alive  too  long  bv  designing  politicians.  The  people  of  the  East  and 
West,  the  North  and  South,  should  regard  each  other  not  as  enemies, 
but  as  friends  and  brothers  of  one  common  country,  subject  to  one 
common  destiny.  The  citadel  of  liberty  is  of  that  tender  aud  delicate 
character  that  to  invade  it  in  any  of  its  parts  by  taking  from  the  peo- 
ple of  any  of  the  States  their  constitutional  rights  is  to  endanger  the 
entire  fabric  and  to  tear  away  from  the  whole  people  the  broad  man- 
tle of  constitutional  liberty.  The  hard  times  following  the  panic 
have  made  the  people  of  this  whole  country  feel  that  they  have  one 
common  interest,  one  common  country,  and  one  common  destiny.  The 
cruel  god  of  war  has  curbed  his  gnashing  teeth  of  vengeance.  Our 
troubled  waters  have  been  assuaged,  and  the  anxious  dove  of  peace 
and  hope  has  again  returned  to  our  land  hearing  in  her  beak  the  olive 
leaf. 

Every  attempt  to  fan  into  flames  the  smothered  embers  of  ill-will 
now  so  "nearly  extinguished  between  the  people  of  the  North  and  South 
hy  holding  up  to  the  public  gaze  the  horrors  and  sufferings  of  the  late 
war,  whether  that  attempt  come  from  the  North  or  the  South,  whether 
it  be  made  in  the  pulpit,  on  the  rostrum,  or  in  the  halls  of  legislation, 
should  meet  the  solemn,  stern  rebuke  of  every  lover  of  his  or  her 
country  and  its  future  destiny.  The  bloody-shirt  business  will  not 
do.  The  people  want  something  else,  something  substantial.  And  to 
all  these  things  I would  add  reformation  in  all  the  departments  of 
the  civil  service.  The  ulcer  of  political  aud  social  demoralization, 
which  is  eating  away  the  life  of  the  Government,  should  he  perma- 
nently eradicated  at  once,  Everj.  intelligent  citizen  must  know  that 
the  Republic  cannot  long  survive  the  destructive  elements  now  at 
work. 

The  safety  of  republican  institutions  exists  only  in  the  intelligence 
and  virtue  of  the  people.  The  Government  should  teach  hy  example ; 
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tCfangllal,"  P'  *'■“*  *!><’  K*P»l>lif.  In 

What  constitutes  a state  ? 

Xot  high-raised  battlement  or  labored  mound, 

Inick  wall  or  moated  cate ; 

spires  and  tuiTets  crowned ; 

“^TTru  broad-armed  ports, 

\V  here,  laughing  at  the  storm,  rich  navies  ride  • 
l«^8tarred  and  spangled  courts, 

i.erfume  to  pride: 

high-miuded  men,  ^ 

l>rut.^8  endued 

in  torest,  brake,  or  den. 

As  beasts  excel  cold  rocks  and  brambles  rude  — 

JUen,  who  their  duties  know, 

PrevLuhl  loSiigld’hTo^,’^““'"“^'- 
TW^^nstitute  tCsLTe';'^"  ’■ 

CORBUPTIOSS  IS  HIGH  PLACES. 

Sir,  the  great  tyrant  and  enemy  to  the  liberties  of  the  peonle  in 
this  country  are^the  corruptions  in  high  places.  There  seems  t(f  have 
been  a general  disregard  for  the  rights  of  the  people  3^01“  officiaL 

?fficmll“^ud”men“fil\r’^^‘’^T®  fonjiedfor  corrupt  purposes  among 

Srona  S t^  money  stolen.  These  rings  have  been  so 

^xW.  of  the  authorities,  aud  I predict  that  if  the  full 

extent  of  these  oiganizatious  and  their  doings  is  hereafter  made 
known  the  people  will  learn  that  they  as  yet  E 

little  of  their  magmtude  and  extent.  I do  not  desire  in  a nartisan 
spirit  or  for  partisan  purposes  to  make  the  charge  that  I am  now 

interest  of  truth,  good  government  and 
the  rights  of  the  people  I am  compelled  to  say  that  these  rimrs  and 

^ T i lepublicau  party  has  been  in  full  i.ower  in  all  the 
departments  of  Goyerumeiit.  Fraud  and  corruption  have  not  e:dsted 
^ t1I*5+ extent  in  any  other  period  of  the  country’s  history. 

true.  Blit  the  lepuhlican  party  has  shown  itself  incompetent  whether 
willingly  or  otherwise  makes  no  difference,  to  put  a stop  to  Sese 

bee'^created^^i^^^^^^  investigating  committees  have 

been  created  in  almost  every  Congress  when  the  press  of  the  country 

was  pressing  the  frauds  and  corruptions  upon  the  attention  of  Con- 
gress,  but  these  investigating  committees  apjiear  to  have  been  skilled 
in  hut  one  thing,  and  that  was  the  use  of  the  whitewash-brush  and 
the  result  has  been  w hitewashing  reports.  The  investigations  by  this 

frauds  and  corruptions.  The  Lun- 
it.  a the  democrats  iu  this  House  fo^  the  exposures  of 

ifnn?.  1 ® corruptions  that  have  been  made.  These  investiga- 

Irifl  wV-  have  caused  one  high  in  official  position  to  resign 

kaste ; and  tliat  resignation  was  also  in  hot  haste 
nffiPA  * President,  and  is  now  being  used  to  save  that  resigned 

officer  from  mpeachment.  For  what  purpose  and  with  what  inten- 

to^Tidg?  “'‘‘ic  and  accepted  I will  leave  the  country 

^ witness  Kilbouru  had  answered  truthfully 
the  questions  propounded  to  him  which  he  refused  to  answer  and 
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produced  the  hooks  required  hy  the  committee,  still  other  startling 
and  gigantic  frauds  and  corrux)tions  would  have  been  made  known 
and  exposed.  But  the  witness  refused  to  answer  and  to  produce  the 
books,  and  the  House,  iu  the  constitutional  exercise  of  its  privilege 
and  the  only  power  known  to  the  law  to  compel  an  unwilling  witness 
to  answer^  imprisoned  the  witness  after  hearing  his  written  defense. 
A Federal  judge  of  the  District  of  Columbia,  an  appointee  of  the  Pres- 
ident, has  released  the  witness  from  the  imprisonment  and  held  for 
naught  the  order  of  imprisonment  of  the  House,  so  that  to-day  the 
40,000,000  people  of  this  country  are  confronted  with  the  monstrous 
doctrine  that  when  Congress,  one  of  the  co-ordinate  branches  of  the 
Government,  attempts  to  examine  a witness  relative  to  a matter  in 
which  the  whole  people  are  directly  interested  and  which  may  involve 
some  one  or  more  who  is  or  has  been  in  high  places  in  the  gravest  and 
most  gigantic  frauds  and  corruptions,  all  the  witness  has  to  do  is  to 
refuse  to  answer  the  intenogatories  propounded  to  him,  and  if  the  peo- 
ple, through  their  Representatives  in  Congress,  in  the  only  manner 
known  to  the  law  and  the  rules  goveming  parliamentary  bodies,  at- 
tempt to  compel  the  witness  to  answer  by  imprisonment,  a Federal 
judge,  an  appointee  of  the  President,  can  release  the  unwilling  wit- 
ness from  the  imprisonment  by  the  j)retended  virtue  of  the  writ  of 
ft«t»ea«co?7n«sandtberebystopiuvestigation,andsaytotbeCongressand 
tbrongb  the  Congress  to  the  whole  peojile  of  this  country,  **  You  can- 
not compel  this  witness  to  answer,”  thereby  destroying  the  independ- 
ence of  this  co-ordinate  branch  of  the  Government  and  supplanting  it 
at  the  pretended  judicial  feet  of  one  man.  V erily  we  have  drifted  into 
the  doctrine  of  the  one-man  power.  I am  not  one  of  those  who  believe 
iu  the  Congress  trenching  upon  the  constitutional  rights  and  powers 
of  the  other  co-ordinate  branches  of  the  Government,  neither  do  I be- 
lieve that  Congress,  as  a co-ordinate  branch  of  the  Government  under 
the  Constitution,  should  snrremler  any  of  its  constitutional  rights  and 
powers,  nay,  its  duties,  to  any  other  branch  of  the  Government.  It  is 
the  constitutional  duty  of  Congress  to  retain  and  exercise  at  the  ])roi)er 
time  and  in  the  proper  manner  the  x>owers  and  duties  conferred  on  it 
hy  the  Constitution  and  laws  of  the  land. 

Sir,  I believe  redemption  is  yet  possible.  I believe  the  keen  sa- 
gacity of  the  people  will  detect  and  prevail. 

The  whole  matter  is  with  the  pcoide.  They  can  thrust  aside  the 
danger.  They  can  crush  the  tyrant  and  rend  the  chain.  They  have 
a staunch  weJii>on,  the  ballot : 

A weapon  that  comes  down  as  still 
As  snow-flakes  falling  on  the  sod  j 
But  executes  a freeman’s  will, 

As  lightning  does  the  will  of  God. 
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